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Mid year check in: consistent outperformance

Dear Investors,

Xingtai China returned +4.6% in June 2021 and +23.9% year-to-date gross of fees. On a net of
fees basis, Xingtai China returned +4.2% in June 2021 and +21.2% year-to-date. Over the same
period, MSCI China returned +0.1% and +1.8% respectively.

Trailing Performance Gross3 Net* | MSCI China®
June 2021 +4.6% +4.2% +0.1%
YTD 2021 +23.9% +21.2% +1.8%
1Year +44.1% +38.9% +26.5%
3 Year Ann +31.0% +27.3%  +8.2%
5 Year Ann'! +38.7% +35.1% +14.7%

Differentiated outperformance

We entered 2021 under the assumption that the market environment would be similar to

2018, relatively directionless but with substantial volatility. As of mid year, our thesis has proven
correct, which has driven strong investment gains, and outperformance of about 20% versus
most relevant benchmarks. We believe the current market environment will continue for some
time, with further corrections to stretched valuations in many sub-sectors, greater seriousness
in addressing regulatory and anti-trust issues, and consensus-driven investment opportunities
underperforming. However, our portfolio is relatively immunized from these pressures, with
what we believe to be far greater value, less exposure to riskier sectors, and a greater focus on
fundamentals. Overall, we believe this will allow our strategy of active stock selection, focused
on finding growth with a value overlay, to outperform.

The outperformance we have generated, along with the differentiated thinking and approach
behind our strategy of finding growth with a value overlay, continues to attract more curiosity
and greater recognition, most recently in a Wall Street Journal profile published this month (see
https://www.wsj.com/articles/market-beating-china-fund-manager-favors-scooters-and-spicy-
sauce-over-tech-11623922201)

Strong attribution across the board

What drove performance in recent months continued to work for us in June. Sporting goods
companies and the long-standing broad exposure we have to property management services
remain a highlight. In terms of individual contributions, 3 stocks contributed at least 1% each to
our performance this month, while 4 more stocks contributed 0.50% or more. Our three best
performing holdings were China’s largest down jacket manufacturer, and two sporting goods
brands focused on lower tier cities, which are both up over 200% year-to-date. On the other
hand, the largest individual detractor was a leading durable juvenile goods manufacturer.


https://www.wsj.com/articles/market-beating-china-fund-manager-favors-scooters-and-spicy-sauce-over-tech-11623922201
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(Continued from Page 1)
Local pride boosted sales of home-grown brands during “6.18”

During this year’s “6.18”, an online shopping festival created by JD.com around a decade ago,
Nike surprisingly fell outside top 10 within the sportswear and apparel category. On the other
side, local brands, such as FILA, Li Ning and Anta, took the top spots. As we mentioned in our
previous newsletters, domestic consumers are now bigger fans of Chinese brands as a result of
local pride but also a reflection of how these local players are better able to understand the
demands and preferences of Chinese consumers. We believe this trend will continue over the
medium term.

Domestic travel on the rise

According to China’s Ministry of Culture and Tourism, more than 89 mn people travelled
domestically during the three-day Dragon Boat Festival holiday in May, up 94% yoy. The total
number of travelers recovered back to around 99% of the pre-COVID level during the same
period. Hainan Province, as one of the most popular domestic travel destinations, has been
attracting more and more domestic travelers and spenders, since Beijing set up favorable duty
free shopping and free port trading policy for the island in mid-2020. Through riding this
tailwind, many international brands are on track to break annual sales records in the region.
According to the Hainan Provincial Department of Commerce, more than twenty brands,
including Estee Lauder, Cartier, Bulgari and Tiffany, have posted record travel retail same-store
sales in Hainan over the past 12 months. Total duty free shopping sales in Hainan reached
Rmb45.5 bn from June 2020 to May 2021, up 236% yoy.

China retail sales normalized in May

China’s retail sales grew by 12.4% yoy in May 2021, decelerating from the 17.7% growth
recorded in April. The growth number also missed consensus of 14.0% yoy growth. Online retail
sales of goods grew 7.7% yoy in May 2021, slightly higher than the 6.8% growth recorded in
April 2021. The moderation of consumption growth was not a surprise to us, given China’s
economy was largely back to normal almost a year ago in 2Q 2020. Also, the country observed
relatively resilient consumption growth during May and June last year, thanks to a variety of
supportive policies for consumption by both central and local governments.



VALUE-DRIVEN INVESTOR IN CHINESE GROWTH
=
a4

XINGTAI CHINA FUND

June 2021 Newsletter XINGTAI
Mid year check in: consistent outperformance

(Continued from Page 2)
COVID-19 cases resurfaced in Guangdong putting pressure on exports

An outbreak of COVID-19 cases in China’s Guangdong Province since late-May has brought
some key export-oriented ports within the province to a standstill, which could hit China’s
exports in the near term. Yantian Port, which is one of the largest ports in China accounting for
10.5% of China’s foreign trade container throughput in 2020, was one of the most impacted.
Other ports in the region that were also affected by the recent outbreak included Shekou Port
and Chiwan Port in Shenzhen, and Nansha Port in Guangzhou, accounting for about 13% of
China’s foreign trade container throughput in 2020. Given this, China’s headline export growth
could be dented by a couple of percentage points in the coming months. Moreover, outbreaks
have spread further, most recently to regions of Yunnan bordering south-east Asian countries.
But like previous success when the pandemic first broke out, we believe China has the capacity
to contain the current wave of COVID-19 cases in a relatively short period of time, and that the
damage will be limited, especially in our portfolio which is far more centered on domestic
demand than exports or trade.

In closing, please see our summary of key performance metrics attached, and as always, we
appreciate your continued support and welcome all opportunities to address your questions.

With best regards

i ’w«j
Michelle Leung, CEO Bingchao Cao, CIO
Xingtai Capital Xingtai Capital
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Trailing Performance Gross? Net* 2(8) - = Xingtai China Fund
June 2021 +4.6% +4.2% +0.1% 46 F we=MSClChina
YTD 2021 +23.9% +21.2% +1.8%

1Year +44.1% +38.9% +26.5%

3 Year Ann +31.0% +27.3% +8.2%

5 Year Ann? +38.7% +35.1% +14.7%

Annual Performance Gross3 Net*

2020 +46.4% +40.9% +26.7%

2019 +43.0% +37.9% +20.4%

2018 +4.9% +3.1% -20.3%

20171 +73.1% +71.3% +52.3%

Apr-14 Apr-15 Apr-16 Apr-17 Apr-18 Apr-19 Apr-20 Apr-21

Upside Capture and Downside Protection? Portfolio Characteristics

6 P/E(x) 18.2
P/E ex cash (x) 16.5
4T EV/EBITDA (x) 9.4
5 | 3-year EPS Growth (%) 35.9
Down market 49% Div Yield (%) 3.0
0o Market Cap (USD bn) 6.5
Up market 110%
(2.1) .
A Property Management Services 31.8%
W Xingtai China Fund (4.4) Apparel 17.4%
g L MMSCI China Index ' Consumer Durables 9.8%
Sporting Goods 9.7%
Food & Beverage 6.2%
Portfolio Breakdown Top 5 Sectors 24.9%

Large Cap - 35%
HK
B

Cash F 4%

A-shares

i 10%

US ADRs 2%

Mid Cap

Small Cap

Cash 4%

Fund Details

Strategy Long-only equity
Domicile Cayman

Administrator SS&C

Auditor PWC

Counsel Clifford Chance

Valuation Monthly

Contact investors@xingtaicap.com
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Status Open
Minimum initial investment Sim
Subscription Monthly
Redemption notice 60 days
Management Fee 1.25%
Performance Fee 15%
Hurdle Rate 5%
High Water Mark Yes

Footnotes to Monthly Newsletter

Fund inception 1 April 2014.

1. 2017 return includes a one-off gain from the sale of a suspended position.

2. Average monthly percentage returns vs Up/Down MSCI China returns since inception.

3. Returns are gross. Returns from January 2019 onwards are net of expenses, gross of management and performance fees.
4. Returns are net, details as follows.

Apr-14 to Sep-16: Net returns calculated by Maples Fund Services (HK) Limited based on 1% management fee and 10% performance fee.

Oct-16 to Jan-17: Gross returns based on Xingtai internal estimates due to redemption of all external capital; net returns were not reflective of the
strategy.

Feb-17 to Aug-17: Gross returns calculated by SS&C Fund Services (Asia) Limited based on remaining internal capital; net returns unavailable.
Sep-17 to Dec-18: Net returns calculated by SS&C Fund Services (Asia) Limited on share class | with 1.25% management fee and 15% performance
fee

Jan-19 onwards: Net returns calculated by SS&C Fund Services (Asia) Limited on share class Il with 1% management fee and 10% performance fee.

5. MSCI China Price index from inception to 31 December 2020. MSCI China Total Return from 1 January 2021 onwards.
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Disclaimers

Important Notices and Disclaimers

The information in this document is being provided to you at your request and Xingtai Capital Management Limited ("Xingtai") or its affiliates
have not solicitated your interest.

The information in this document is confidential and you must not use it or disclose it to any other person without our consent.

This document does not constitute an offer or solicitation of an offer to make an investment into Xingtai China Fund or any other fund or account
managed by Xingtai or its affiliates (each a "Fund") and is made purely for the purposes of providing an overview of our activity (our "Strategy" or
"Strategies"). Additionally, the information contained in this document is not intended for distribution in any jurisdiction where such distribution
is not authorised. The information contained on our website is restricted in certain jurisdictions, and except where noted, no action has been
taken to permit the distribution of this information or any offering of any investments in any jurisdiction where such action would be required.
Neither the information, nor any opinion contained herein constitutes a distribution, an offer, invitation or a solicitation of an offer to buy, sell or
otherwise invest in any securities, futures, options or other financial instruments or to provide any investment advice or service.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation
to this document. If you are in any doubt about any of the contents of this document, you should obtain independent professional advice.

The Funds have not been authorized by the Hong Kong Securities and Futures Commission pursuant to section 104 of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the "SFO"), nor has this document been approved by the SFC pursuant to section 105(1) of SFO or
section 342C(5) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32 of the Laws of Hong Kong) (the "C(WUMP)O") or
registered by Hong Kong's Registrar of Companies pursuant to section 342C(7) of C(WUMP)O. This document is intended for the addressee only.
Any person to whom this document is sent is advised to exercise caution in relation to the contents of this document. The Fund described in this
document will not be offered for sale to the public in Hong Kong, or with the view to, or in connection with, any further sale in Hong Kong, and no
action has been taken, in Hong Kong or elsewhere, to permit the distribution of this document to the public of Hong Kong or in a manner in which
this information may be accessed or read by the public of Hong Kong (except if permitted to do so under the securities laws of Hong Kong). This
document will only be distributed to and the Fund will only be offered to persons outside of Hong Kong or to persons who are "professional
investors" as defined under the SFO and the Securities and Futures (Professional Investor) Rules made thereunder. No person may offer or sell in
Hong Kong, by means of any document, any interest in the Fund other than (a) to "professional investors" within the meaning of the SFO and the
Securities and Futures (Professional Investor) Rules made thereunder; or (b) in other circumstances which do not result in the document being a
"prospectus" as defined in the C(WUMP)O or which do not constitute an offer to the public within the meaning of that ordinance. Persons who
receive this document or to whom this document is sent shall not publish or reproduce, in whole or in part, nor disclose the contents of this
document to any other persons.

Xingtai has not sought to independently verify information obtained from public and third party sources and makes no representations or
warranties as to accuracy, completeness or reliability of such information. All opinions and views constitute judgments as of the date of writing
without regard to the date on which the reader may receive or access the information, and are subject to change at any time without notice and
with no obligation to update.

This material is for informational and illustrative purpose only without regard to your investment objectives, financial situation or means and is
intended solely for the information of those to whom it is distributed by Xingtai. No part of this material may be reproduced or retransmitted in
any manner without the prior written permission of Xingtai. Xingtai does not represent, warrant or guarantee that this information is suitable for
any purpose and it should not be used as a basis for investment decisions. This material does not purport to contain all of the information that a
prospective investor may wish to consider. This material is not to be relied upon as such or used in substitution for the exercise of independent
judgment. Past performance is no guarantee of future results.

An investment in the proposed Strategy will not be appropriate for all investors. The content of this material should not to be construed as a
recommendation or a representation about the suitability or appropriateness of any securities or other investment products for you. The
proposed Strategy may contain complex instruments that typically involve a high degree of risk and are intended for sale only to sophisticated
investors who are capable of understanding and assuming the risks involved. Any investor interested in the proposed Strategy should conduct an
independent investigation and analysis of the proposed transaction and consult professional advisers as to the risks involved in making such a
purchases. Additionally:

A total loss of investment could occur under certain circumstances.

Benchmarks are used solely for purposes of comparison and the comparison does not mean that there will necessarily be a correlation between
the returns described herein and the benchmarks.

There are limitations in using financial indices for comparison purposes because, among other reasons, such indices may have different volatility,
diversification, credit and other material characteristic (such as number or type of instrument of security).

Certain information contained in this document constitutes "Forward-Looking Statements" (including observations about markets and industry
and regulatory trends as of the original date of this document), which can be identified by the use of forward-looking terminology such as "may",
"will", "should", "expect", "anticipate", "target", "project", "estimate", "intend", "continue", or "believe", or the negatives thereof or other
variations thereon or comparable terminology. Due to various risks and uncertainties beyond our control, actual events, results or performance
may differ materially from those reflected or contemplated in such forward-looking statements. Readers are cautioned not to place undue
reliance on such statements. Xingtai has no obligation to update any of the forward-looking statements in this document.

Copyright © 2021 Xingtai Capital Management Limited. All rights reserved.



